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ABSTRACT
The discussion over the Shari’ah compliance of

the current non-interest banking system, primarily
known as an Islamic banking system, has
continued for a long. This paper is aimed to
provide a critical analysis of objections raised on
this system. The discussion revolves around the
question that what are the objections to this
system. The Muslim jurists have focused on the
juristic side of the matter. Of what deficiencies
and objections, they have pointed out, most of
them have been addressed by those who are
driving this system. But the point that needs to be
projected is that this system has hardly succeeded
in developing any other distinction from the
interest-based system other than interest. When it
is carried out on the principle of a Fractional
reserve system, this banking model will no longer
seem to produce any positive change in
macroeconomics globally. The writer has
concluded that this system only provides a way
out to avoid interest-based transactions otherwise
it has no other significance in the perspective of
being acknowledged as a part of the Islamic
financial system.
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“Muslims think that riba ( which they generally and correctly thought
included bank interest ) makes the banking and financial system unfair
and incapable of ensuring the best interest of people .3
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“ However the proliferation of Murabahah did give a big boost to
Islamic finance during the coming decades . Their total number by year
2004 may have exceeded 200, spread more than fifty countries".
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"The shares of a lawful company can be sold or purchased on
Murabahah basis because according to the principles of Islam , the
shares represent ownership into assets of the company provided all
other basic conditions of the transaction are fulfilled "
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