Al Qalam, April 2019, Vol 24,Issue :1 ol s S sy

o//b‘,g; W& SHKos2s

U ERE Wb b2 o d o stlo eSS 52 B

Abstract

The significance of banks cannot be denied in the
contemporary world. They have , in fact, become the pivot of
the national and international economic system. Almost all
the financial transactions are being made through banks. In
this way, banks have gotten worldwide public faith and
credibility. This research article aims at defining the term
Bank and its importance in a simple way. It also gives a brief
history of the evolution of banks. Besides, it gives a little bit
detailed account of various types of banks and differentiates
their nature as well. A peculiar characteristics of the
research article is that it not only elaborates different
duties and activities of banks but also successfully narrates
the financial procedure of various banks. At the end of the
article, different sort of bank accounts have been
discussed in a comprehensive way.

Keywords. Bank, significance, history types, accounts,
financial
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Bank finance an institution that deals in money and its substitutes

and provides other money-related services. In its role as a financial
intermediary, a bank accepts deposits and makes loans 3
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A bank is a financial institution that accepts deposits from the
public and creates credit.4
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https://en.wikipedia.org/wiki/Financial_institution
https://en.wikipedia.org/wiki/Deposit_account
https://en.wikipedia.org/wiki/Demand_deposit
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:—<Encyclopedia of Britannica

One of the most famous Italian banks was the Medici Bank,set up
by Giovanni di Bicci de' Mediciin 1397. The earliest known state
deposit bank, Banco di San Giorgio (Bank of St. George), was

founded in 1407 at Genoa, ItaIy.]2
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https://en.wikipedia.org/wiki/Medici_Bank
https://en.wikipedia.org/wiki/Giovanni_di_Bicci_de%27_Medici
https://en.wikipedia.org/wiki/Bank_of_Saint_George_(Genoa)
https://en.wikipedia.org/wiki/Genoa
https://en.wikipedia.org/wiki/Italy
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A type of bank that lendsmoney to farmers for longerperiods of time and charges them

less interest than other types of banks. 16
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A financial institution with a limited scope of services. Industrial
banks sell certificates that are labeled as investment shares and
also accept customer deposits. They then invest the proceeds in
installment loans for consumers and small businesses.*’
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http://dictionary.cambridge.org/dictionary/english/type
http://dictionary.cambridge.org/dictionary/english/bank
http://dictionary.cambridge.org/dictionary/english/lend
http://dictionary.cambridge.org/dictionary/english/lend
http://dictionary.cambridge.org/dictionary/english/farmer
http://dictionary.cambridge.org/dictionary/english/long
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http://dictionary.cambridge.org/dictionary/english/charge
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http://dictionary.cambridge.org/dictionary/english/type
http://dictionary.cambridge.org/dictionary/english/type
http://dictionary.cambridge.org/dictionary/english/bank
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Financial institutions dedicated to fund new and upcoming
businesses and economic development projects by providing equity
capital and/or loan capital.18
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A bank that holds deposits, makes loans and provides other

financial services to cooperatives and member-owned
organizations. Also known as Banks for Cooperatives.19
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Investment Banking is a special segment of banking operation that
helps individuals or organisations raise capital and provide financial
consultancy services to them.?
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A commercial bank is a financial institution which performs the

functions of accepting deposits from the general public and giving
loans for investment with the aim of earning profit.2!
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Autonomous or semi-autonomous organization entrusted by a
government to, administer certain key monetary functions, such as
to (1) issue, manage, and preserve value of the country's currency,
(2) regulate the amount of money supply, (3) supervise the

operations of commercial banks, (4) and serve as a banker's bank
and the local lender of last resort.??
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Financing is the act of providing funds for business activities,
making purchases or investing. Financial institutions and banks are
in the business of financing as they provide capital to businesses,
consumers and investors to help them achieve their goals. The use
of financing is vital in any economic system, as it allows companies
to purchase products out of their immediate reach.”

I S o
<l U St fed S S S
(Asset Side) 411
(Liability Side) sus§tss-r

(Asset Side) A7dL—>2#I_1

b2 f v o Brc v/ AU S o SN It 2
bt dalidie oo ol G 25 o 5 p Sor e

6

End & it & ol S5k & JEUPT G
Jrssr pus? J ol Il FEEJE,d Lo p1 Qs n & 3N Mt
S

e AT TS

@>


http://www.investopedia.com/terms/b/business-activities.asp
http://www.investopedia.com/terms/i/investing.asp
http://www.investopedia.com/video/play/debt-financing/
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Non interest-bearing bank account which allows the accountholder to write checks against the
funds in the account. Called checking account in the US.30
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A savings accountis adeposit account held at aretail bank that

pays interest but cannot be used directly as money in the narrow
sense of a medium of exchange31
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https://en.wikipedia.org/wiki/Deposit_account
https://en.wikipedia.org/wiki/Retail_banking
https://en.wikipedia.org/wiki/Interest
https://en.wikipedia.org/wiki/Money
https://en.wikipedia.org/wiki/Medium_of_exchange
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A fixed deposit (FD) is a financial instrument provided by banks
which provides investors with a higher rate of interest than a
regular savings account, until the given maturity date. It may or
may not require the creation of a separate account.*
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'_ Bank, https://www. britannica.com/search?query=bank, Retrieved March, 27,2017.
e S ;1970:47&4:&’/}5&)’;‘“’ b LA b P E St

’_ Bank, https://www.britannica.com/search?query=bank,Retrieved March 26,2017.

“_ Investment Banking, Joshua Rosenbaum(Johnwiley & Sons,2009,London),51.
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