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Abstract

Nowadays, the problem of economy has a fundamental
position in the whole world. In view of this,
contemporary scholars in the Muslim world have also
made special efforts to build the modern economy on
Islamic values. In particular, alternative 'Islamic methods
of finance' to the usurious system were devised to create
an economic system that avoided illegitimate aspects.
On the subject of Islamic economics, many big names
appeared in the Muslim world who presented the outline
of alternative economics on a practical and applied level.
Among these scholars, the names of Mufti Muhammad
TagiUsmani and Dr. Najatullah Siddiqui are prominent.
He has done considerable work regarding Islamic
economy. In order to cope with the economic challenges
faced by the Muslim society in the modern world, these
two scholars added significantly to the jurisprudence. He
not only solved the detailed problems of the social level
but also guided the scholars on the level of principles
and rules. His work is appreciated and used all over the
world.
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| am afraid however, that in practice it will become a cover for
continuing the present intrest based transactions. For all practical
purposes it will be as good for the banks as lending on a fixed rate of
intrest. 1 would prefer bai Muajjala is removed from the list of
permissible methods altogether.3!
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Infact they (Islamic Banks) have been increasingly pushed into doing so
by shariah scholars who found them using these contractual forms to
ensure predetermined returns on the funds involved often through such
dubious practices as buy back and mark-down.*2
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Once we agree on the profit-sharing arrangement to be the chief
alternative, it is advisable to provide catagoicaly that any other method
should be used only where the profit-sharing arrangement is not
workable. 3
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